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ECONOMICS
PAPER—II

Note : This paper contains fifty (50) multiple choice questions, each question carrying
two (2) marks. Attempt all of them.

1. If two commodities are good substitutes, indifference curve will :
(A) be a straight line (B) approach a right angle
(C) approach a straight line (D) slope upwards

2. The firms in the modern world, use reserve capacity to :

(A) ensure greater flexibility in operations
(B) reduce costs

(C) reduce wages

(

D) reduce taxes

3.  If the firms are behaving on the basis of average cost principle, orderly coordination is
often attained by :
(A) Price leadership (B) Price cutting
(C) High cost firm (D) None of the above

4. For any given individual preferences, which are reflexive, transitive and complete,

majority rule based social preferences are :

(i) Reflexive (i) Transitive (iii) Complete
Select correct code :

Code :

(A) All above are true

(B) Only (i) and (iii) are true

(C) Only (i) and (ii) are true

(D) Only (ii) and (iii) are true

5.  If demand curve assumes the shape of a rectangular hyperbola, price elasticity is equal
to:
(A) zero (B) less than one
(C) greater than one (D) one

D—0106 2
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10.

11.

12.

13.

Let the consumption function be C=Rs. 30+0.80 Y and investment spending be
I=Rs. 70 —21i, whereiis the rate of interest. Then an increase in autonomous investment
by Rs. 30 would shift the IS curve :

(A) To the left by Rs. 150 (B) To the right by Rs. 150
(C) To the right by Rs. 30 (D) To the left by Rs. 30

According to Milton Friedman, quantity theory of Money deals with :
(A) Prices (B) Income
(C) Supply of money (D) Demand for money

The concept of Multiplier was introduced for the first time by :
(A) R.F. Kahn (B) J.M. Keynes
(C) R.F. Harrod (D) V.KR.V. Rao

Sustainable development addresses to :
(A) the needs of the present generation.
(B) the needs of the future generation.

(C) the needs of the present generation without compromising the needs of the future
generations.

(D) the needs of the future generations, without compromising on the needs of the
present generation.

Sen’s measure of poverty includes :

(A) The Head Count ratio.

(B) The Head Count ratio and the poverty-gap ratio.

(C) The poverty-gap ratio and the distribution of income among the poor.
(

D) The Head Countratio, the poverty-gap ratio, and the distribution of income among
the poor.

For a planner, in the context of choice of techniques, the propriety of a technique is
dictated by :

(A) The factor endowments (B) The level of development
(C) The character of technical progress (D) The plan objectives

Mode of production refers to :

(A) Forces of production

(B) Methods of production

(C) Relations of production

(D) The duality of Forces of Production and Relations of Production

Unlimited supply of labour presumes :
(A) Inelastic supply of labour (B) Infinitely elastic supply of labour
(C) Redundancy of labour (D) Disguised unemployment

D—0106 4



10.

11.

12.

13.
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14.

15.

16.

17.

18.

19.

20.

21.

Who among the following gave the law of increasing State Activities ?
(A) Musgrave (B) Wiseman Peacock
(C) Wagner (D) Dalton

Which of the following is not a development expenditure of the State ?
(A) Medical and Health (B) Education
(C) Debt Services (D) Development of Agriculture

According to Dalton, the total social advantage becomes maximum when taxation and
expenditure are carried to a point where, :

(A) Marginal Social Sacrifice (MSS) > Marginal Social Benefit (MSB)
(B) Marginal Social Sacrifice (MSS) < Marginal Social Benefit (MSB)
(C) Marginal Social Sacrifice (MSS)=Marginal Social Benefit (MSB)
(D) None of the above

Devaluation, will improve the balance of payment deficit, if sum of elasticity of exports
and imports of the devaluing country is :

(A) greater than one (B) less than one

(C) equal to zero (D) negative

From April 1999, Jawahar Rojgar Yojana has been renamed as :
(A) Jawahar Gram Samriddhi Yojana
(B) Jawahar Swarna Jayanthi Yojana
(C) Jawahar Samriddhi Yojana
(

D) Jawahar Rural Development Yojana

In the year 2000 - 2001 External Debt GDP ratio in India was :
(A) 15.3% B) 9.1% Q) 7.1% (D) 5.4%

Which of the following is not a measure of dispersion ?
(A) Mean of deviations (B) Variance

(C) Range (D) Inter-quartile range

GDP deflator is an index of type :
(A) Paasche index (B) Laspyres index
(C) Fisher index (D) Divisia index

D—0106 6



14.

15.

16.

17.

18.

19.

20.

21.

Treafafea § @ ‘af 1w sfwrfsm we fsefafest’ =1 ufaues A 82
(A) wEE (B) dTESHA iehi®
(C) =T (D) <reed
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(A) fafec td @ (B) furem
(C) &0 Yard (D) % 1 fawmm

T & ATHR, Yohel MR 1Y STHAH 8 11 § 5a L J907 3IR =27 &1 39 fog a6
SIRIESIEES K

(A) HHid qmIfSTe FHaEr (MSS) > S M e (MSB)

(B) wHid WIS FHa1 (MSS) < WG WM &4 (MSB)

(C) i |t FHa (MSS) = HiHid |1t a4 (MSB)
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A HAME
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(A) SR T HYiY A (B) STETRX U Il ATST
(C) STeITER HHfgy Frsf (D) SaTeR Ui faeh s

9 2000-2001 H 9 H =& K01 1 Fehel Be] IcAQ | ST T

(A) 15.3% B) 9.1% (C) 7.1% (D) 5.4%
frefafaa o @ F fagmor =1 a9 =l § 2

(A) fersreri =1 # (B) &

Q) & (D) SAR-=geds &

GDP fesoiX frd TR #1339 ¢ ¢

(A) TR g (B) TTHURH TS

(C) TR 9 (D) fefafaa se=a
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22.

23.

24.

25.

There are 50 students in a class. Their mean weight, u =55 kg and standard deviation,
o0=17 kg. Two students from the class whose weights are 47 kg and 58 kg respectively
leave the school and two new students with weights of 50 kg and 55 kg respectively
join the class. Then the new mean weight w; and s.d., o; (in kgs) are :

(C) wy<b50>17 (D) wq>55 0,=17

Read the passage given below and answer questions 23 - 25 based on your understanding
of the passage :

Given any segment of the demand curve, any change in price within that segment,
will leave the total expenditure of the consumer unchanged, if and only if, the are
elasticity is equal to unity. Further, any intermediate change in price will also leave the
total expenditure of the consumer unchanged, if point elasticity is at each point of the
demand curve is equal to unity.

Which of the following stands for Arc elasticity ?

A Aq  sumof prices B Ap p1t+po

(A) Ap sum of quantities ®) Aq q1+qp
A - A +

© —1P1”P2 (D) A—q-pl_—pz
Ap q1+q» P 41792

If elasticity of a non-linear demand curve remains constant throughout, the slope of
the curve will :

A) be positive
B) remain unchanged

(
(
(C
(

~—"

vary from point to point

D) none of the above

If a change in price gives us different values of elasticity for a rise and fall in price, we
are then using :

A) Point method

B) Arc method

C) Total outlay method
D) Expenditure method



22.

23.

24.

25.

T &N H 50 D & | 3Tk o9 &1 A&, w=>55 kg T A foaaish o =17 kg & | 39 H&T o
q1 B STk 9 47 kg A1 58 kg € THal BIS 7d &, 991 &1 T4 BT ek o151 50 kg 991 55 kg
&, e H ST S § | qo1 IS K1 TA e, 791 A fa=eieh, oy ¢

(A) wy=55 0,=17 (B) =55 0,<17

(C) wy<b50>17 (D) pq>55 0,=17

RTfoTRaT 3G0T &1 Ug el W97 T 23 - 25 & I97¥ 39 3gERUT & R UG

T ok & fRdl e & i Sida § uieds SUH & ol =49 &1 JulEfdd s1g 2 4t
3R Faat afc =TT e THE & GUeR € | 7: HIFd H w5 T IRadd STHSAT & Thd A9
%! fEfdd W | afe 7 9k & g foag W fag-aa 3o & seR T |

Trefafed § 9 1 91 99-or= o1 gfafafac o g2

Ap = w1 A Aq q1+q»

A - A +
() 29 P17P2 (D) A_q'Pl_Pz

Ap q1+q P 919

IS T ST AT a5k o1 Al Ta1 &1 TEeR Wl © ql 9 ol & ¢
(A) oATES B

(B) erufEfda &M

(C) fag-TX fag aIgemm

(D) =79 @ 3o & &

Ifg HId FT HIE IRadT HAd & 3@ a1 e # g6 d & fafve goa S € @ &
frafafeaa FEm T E !

A) fog fafy
(B) = fafy

(C) Hohd AF (Ied A=) fafy

(D) =9 fafy
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26. Starting with the earliest, arrange the following in the chronological order of
development of general theory of equilibrium :

(i) R. Cantillon
(ii) F. Quesnay
(iii)) L. Walras

(iv) W. Leontief

Code :
(A)  (iv), (1), (ii), (iii) (B) (iii), (iv), (i), (ii)
©) (@), (i), (iii), (iv) (D) (i), (iid), (iv), (i)

27. Starting with the earliest, arrange the following authors in the chronological order of
their contribution to welfare economics :

(i) J. Bentham
(i) Y. Pareto
(iii)) M. Marshall

(iv) J. Hicks

Code :
(A) (i), (iD), (iv), (@) (B) (i), (iii), (ii), (iv)
(C)  (v), (¥), (iid), (ii) (D) (i), (iv), (i), (iii)

28. Arrange the following in descending order of their share in Global FDI receipts
in 2002 :

(i) Hong - Kong
(i) China

(iii) India

(iv) Korea

Code :

(A) (i), (@), (i), (iv) (B)  (iv), (ii), (i), (iii)
(C) (i), (iv), (ii), (1) (D) (i), (iid), (iv), (i)
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26.

27.

28.

a9 T8t aTel | YRsH 3 g, FreAfafed &l 9qer & g fagm= & fawe o ey
T Hafeed i

(i) IR FHudeH

(i) U%. oo

(i) T, TG

(iv) T, fastidw

Fie:

(A)  (iv), (i), (i), (iii) (B)  (iii), (iv), (i), (ii)

(©) (), (i), (iii), (iv) (D) (i), (iii), (iv), (@)

T8 Teal a6l ¥ IR H U, FeAfafad @l @, Hedam e § Sk aneH &
IR ATTIR e FY

() . sy

(i) R T

(i) TH. AR

(iv) . fesg

Fie:

(A) (i), (i), (iv), (i) (B) (), (iii), (ii), (iv)

(C)  (iv), (0), (id), (ii) (D) (@i, (iv), (@), (i)

Freafafaad 1, 2002 a9 # Sfvas Th.2LLaTE. Tl § 3ok IR & SToE! A H Fafeed a3
(i) -

(i) =

(iti) T

(iv) oIt

Fie:

(A) (i), (@), (i), (iv) (B)  (iv), (id), (i), (iii)
(C) (i), (iv), (i), () (D) (), @), (iv), (i)
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29.

30.

31.

Arrange the following in descending order of their share in world exports in 2004 :
(i) China

(i) Hong - Kong

(iii) Indonesia

(iv) Malaysia

Code :
(A) (i), (iv), (i), (@) (B) (i), (i), (iv), (iii)
(C)  (iv), (i), (iid), (ii) (D) (i), (iii), (i), (iv)

Starting with the earliest, arrange the following authors chronologically in the context
of development of theory of Oligopoly :

(i)  E. Stackelberg
(i) P. Sweezy
(iii) J. Bertrand

(iv) A. Cournot

Code :
(A) (i), (i), (i), (iv) (B)  (iv), (iii), (ii), ()
(©) (), (i), (v), (iii) (D) (i), (iv), (i), (ii)

Arrange the following States in the descending order of state-wise literacy rates in
India, 2001 :

(i) Kerala
(i) Mizoram

(iii) Lakshadweep

(iv) Goa

Code :

(A) (@v), (iii), (), (ii) (B) (), (ii), (iii), (iv)
(C©) (i), (@), (Av), (iii) (D) (i), (iv), (D), (@)
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29. frsafafea 1, o9 2004 | foga Fafd & ST o & Tl hH § SHaTEed i
() =
(i)  BMT-R
(i) TSI
(iv) TeIfemn
HiE:

(A) (i), (iv), (i), (i) (B) (i), (i), (iv), (iii)
(C)  (iv), (i), (iid), (ii) (D) (i), (i), (i), (iv)

30. HoH TEd 9 ¥ URSY Hi gL, AHIURRAR & fagia & Hed H, HsAfafaa oasl &

FHIATIHY | Fafeed ¥ :
(i) 3 ke

(i) Y. S

(iii) . ILUE

(iv) T AR

HIE:

(A) (i), (i), (iii), (iv) (B) (i), (iii), (i), ()
(©) @), (i), (iv), (iii) (D) (i), (iv), (@), (ii)

31. 9RG ¥ 2001 H TATTIR HIeRdl X & ey § fsafafad 321 1 31t 0 # =rafierd &
i
(i) Toeirm
(i) &g
(iv) e
HIT:
(A)  (iv), (iii), (i), (ii) (B) (i), (ii), (iii), (iv)
(©) (i), (@), (v), (i) (D) (i), (iv), (i), ()
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32. Inthe context of the development of theory of consumer behaviour, arrange the following
chronologically, starting with the earliest :

(i)  Revision of demand theory
(ii)) Revealed preference theory
(iii) Indifference curves analysis
(

iv) Marshallian theory of consumer behaviour

Code :
(A) (i), (iv), (i), (ii) (B) (), (i), (iid), (iv)
(C) (i), (i), (v), (iii) (D)  (iv), (iii), (ii), (i)

33. Starting with the earliest, arrange the following schemes chronologically :

i)  Prime Minister’s Rozgar Yojana

(
(ii) Rural Employment Generation Programme
(iii) Sampoorna Grameena Rozgar Yojana

(

iv) National Food for Work Programme

Code :
(A) (1), (i), (iii), (iv) (B)  (iv), (ib), (iii), (i)
(C) (iiD), (iv), (ii), () (D) (), (i), (ii), (iv)

34. Match the following :

(a) J.R. Hicks (i) Differential Rent

(b) Karl Marx (i) Four measures of consumer surplus
(c)  Francis Quesmay (iii) Mode of production

(d) David Ricardo (iv) Tableau Economique

(v) Transfer earnings

(@ B (o (@)
( (i)  (Gv) (@) (i)
( (ii) (D) (@v) ()
Q) @y (v) @ (@
( (v) (@) (i) (@)
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32.  SUNISAI-FERR o THgra o fohd & Ged H, Hod T8dl ol ¥ YRY X FrsAfafad =il s
T raferd i

i)y T fagTa @ weieA

i) SgETfed S¥FaT @1 fagT

iii) TeEd Tk faverwor

iv) SUHTT-SEER F1 ARt g gfaanfed fagr

Fie:

(A) (i), (iv), (@), (ii) (B) (i), (i), (i), (iv)

(©) (i), (), (iv), (iii) (D) (i), (iii), (i), (@)

(
(
(
(

33. TedTd § YRS e, FIeHATefad SIS i HIeTshATTER SHafeerd i
()  FEHA ISR A
(ii)  TTHIOT ISTTRICATES hTshH
(iti)  HYO ATHIOT ISR AT
(iv) TR 9 T & A

FHIS:
(A) (), (i), (iii), (v) (B)  (iv), (ii), (iii), ()
(C) (i), (iv), (i), () (D) (), (i), (i), (v)
34. A ISR :
(a) .o fe=d () favesw o
(b) HA AH (i) UM ST % IR AT
(c) wifew o (iii) 3cared i Ifd
d) zfae fawret (iv) T THHHS
(v) ZERR
FHIS:

(@ () () (@)
A) @ @Gv) (@) (i)
(B) (@) (@) (@Gv) @)
©) @) (v) @) (D)
(D) (v) (@) (i) (@)
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35. Match the following :

(a) Adam Smith (i)  Real Balance effect

(b) Heckscher-Ohlin (ii) Consumer’s Surplus

(c) E. Von Stackelberg (iii) Division of labour

(d) D. Patinkin (iv) Factor Endowment theory of trade

(v)  Iso-profit curve

(@ @B (o (@

(A) @ (@) @v) (i)
(B) @) (@v) (@G @)
Q) (@v) (v) @) (i)
(D) @) @Gv) (v) ()
36. Match the following :
(a) Selling costs (i) J.R. Hicks
(b) Kinky Demand Curve (ii)  Perfect competition
(c)  Substitution effect (iii) E. Chamberlin
(d) Perfect Knowledge (iv) Oligopoly

(v) Absolute Advantage
Code :

(@ B (o (@

(A) (v) (@ (i) (@)
(B) G Gi) () ()

(©) @i @Gv) @ (i)
D) ® G @) (v)

37. Match the following :

(a) General theory of Employment (i) P. Samuelson
Interest and Money

(b)  Surplus value ii) J.M. Keynes

iii) Walras

iv) Harsen

v)  Karl Marx

(c) Revealed Preference theory
(d) General equilibrium

Code :
(@ (b) () (@

(A) (1) () (@) (@)
(B) () () @ (i)
€ @v) @@ G) (v)
(D) @i Gv) ) @)

D—0106 16



35.

36.

37.

e A3 -
(a) TeH fEY

(b) TR 3TEferd

() 3 AN wheter

(d) b qfefera

(a) (b)
(A) (@) (i)
(B) (i) (iv)
© @) )
(D) (i) (iv)

U 3R
(a) Torsha <mTd

(c)
(iv)
(iii)
(ii)
(V)

(b) fehert o =3k
(c) T g9

(d) oia=

(a) (b)
(A) ) @)
(B) (i) (i)
(C) (i) (iv)
(D) @ @)

EEACCIERIR

(a) SR, SATS qAT g1 ol F9= fagr= (i)
(b) e e

(c)
(iii)
(v)
@)
(iv)

(d)
(i)
@)
(iii)
@)

(d)
(iv)
(i)

(ii)
v)

(c) SqEnfed s fagr

(d) HEM "HJA

HIS :

(@) (b)
(A) (1) (i)
(B) (i) (V)
©) @(v) @)
(D) (i) (iv)

D—0106

(c)
(iii)
@)
(ii)
(v)

(d)
(iv)
(i)
(v)
(i)

(i) ardfas g g9
(ii) STV STIfaSA
(iii) 4® k1 faursE

(iv) AR T et Temve fagid

(v) Iso-<iT¥ dsh

() . R fesH
(i) qot gfqequ
(iii) 3. SoeRfe
(iv) ST
(v) =H AN

q1. Fgew
() . . fFa
(il) 9TRE

(iv) A

(v) o AN

17
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38. Match the following :

(a) Inverted U-shaped curve (i) Joan Robinson

(b) Knife edge problem (i) R.G.D. Allen
(c) Golden Age (iii) Harrod-Domer
(d) Strong ordering (iv) S. Kuznets

(v) P. Samuelson

(@) () (o) (d)

(A) (i) @ @i (@)
B) @ ) (@v) (i)
(€ Gv) @) @O (V)
(D) @i (Gv) G) ()

39. Match the following :
(a) Public goods (i) J.A. Schumpeter
(b) Innovations (i) W. Leontieff
(c)  Uncertainty theory of profit (ii)) W.W. Rostow
(d) Input-output Analysis (iv) F. Knight
(

v) Musgrave

(a) Mb) () (@)

(A) @G) (@) @ ()
B (v @ @Gv) ()
© @ @ 3 (v)
(D) (i) (@Gv) (v) @)
40. Match the following :
(a) Romer, Paul M. (i) Leaving by doing
(b) Lucas, Robert E. Jr. (i) Research and Development
(c) Arrow, Kenneth J. (iii) Human Capital
(d) Solow, Robert M. (iv) Innovations

(v) Exogenous technical progress

(@ B (o (@

(A) (D) @) @O (V)
(B) (i) (v) @) (D)
(€ Gv) @G) (@D (v)
D) ® & @) ()
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38.

39.

40.

e A3 -

(a) 3 U-3TH ok
(b) T YR qHE
(c) wafor 7w

(d) OIS AT

FIS :

(a) b) () (@)
(A) (i) @) @) (iv)
B) @ () (@Gv) (i)
©) (@v) @) G (v)
(D) (Gi)) @Gv) @) @)

(a) HESIHE ATt

(
(c) T &I AHT=aad =1 fagm=
(d) eTa-frfa fagerao

(@ (b)) (© @)
(A) @) @) @ (Gv)
B) ) @O (@v) (i)
© @ G @) (v)
(D) @i Gv) ) @)

d ey

(a) VW, 9fel TH.

(b) THM, Te 3 SRR
() I, FAA .

(d) e, Joe T,

HIE:

(@ ® () (@
(A) (D) @) @ (V)
(B) (i) (v) @) ()
(C) (@v) (i) (i) (v)
D) @O () (@v) (i)

D—0106

EIERICESE]
e Im

TH. Fee
. dgee

i) ST gh=
(i) 1. foaifew
(iii) Sl el I
(iv) TH. e
(v) gad

FH 6 G BIEAl
Y Td fawm
EIECRCl

EEPELE]
EIESIGASER I CARCHIT]
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41.

42.

43.

Match the following :

(a) Foreign Trade Policy (i) Minimum Support Prices
(b) Industrial Policy (i) Balanced Budget

(c) Agricultural Policy (iii) Marginal Utility

(d) Fiscal Policy (ivy FEMA

(v) Exim Policy

(@ M) (o (@)

(A) @) @) (@) (1)
B) (v @Gv) @ ()
© @ G (v) (i)
(D) @i (v) G) @)

Match the following :
(a) Cournot Model of Duopoly i)  Hypothetical Compensation
b) Pareto-Optimality ii)  Limit Pricing

d) Bain’s Model

(
( (
(c) New Welfare School (iii) Limited application
( (iv) Sub-optimal solution
(

v)  Unlimited application

(@ @B (o (@)

(A @® (v Gv) (i)

(B) (Gv) (i) @ @)

© G @ v @)

(D) (@) (v) (i) @)

Note : The remaining questions in this paper are of Assertion and Reasoning Type.
The correct code is to be selected from the four options given below for each
of these questions :

Code :

(A) Both (A) and (R) are true and (R) is the correct explanation of (A).
(B) Both (A) and (R) are true but (R) is not correct explanation of (A).
(C) (A) is true but (R) is false.
(D) (A) is false but (R) is true.

Assertion (A) : Price elasticity on a downward sloping demand curve varies from
point to point.

Reasoning (R) : The elasticity does not depend upon the slope of demand curve.

D—0106 20



41. A 93ET ;

(a) fordwr =mar Hifq () —IaH g9 g
(b) i@t ifd (i) wgfad s
(c) T fifa (iii) HgTd ST
(d) fasia fifa (iv) T 3 0T

(v) ufesH Hifa
FIS :

(@ (b)) (© @)
(A) @) @@ (@) (v)
B) (v) @Gv) @ ()
© @ G) (v) (i)
(D) (i) (@v) (i) (@)

—

42. TA Y= :
(a) I 1 G HIed (i) YERfeqa &fagfd
(b) U EHAT (i) wfEa ®Hd W@
(c) T el Hd (iii) A TgEgRa
(d) F F1 HISA (iv) U T=dH HHIEH
(v) oTEfifad eTgoafsa
FS:

(@ (b)) (© (@)
(A) @@ (v) (@v) (i)
(B) (v) @) @ (i)
Q) (i) @ () (@)
(D) @) (v) (@) @)

MY TE YIS & U9 YT FF AR RO YHR F § 1 T ¥ JIF 799 % forw A= e
W‘ﬁﬁ'@fﬂﬁ?ﬁﬁﬁ:

Fie:

(A) (A) IR (R) ST Tt & a1 (R), (A) 1 Tl A=A |

(B) (A) SR (R) I Wl § T (R), (A) FT F&l A1 781 ¢ |

(C) (A)FE &, TG (R) T & |

(D) (A) e 8, T (R) Tl |

43. HUAT (A) : T STHNTH W T 95k T KA hl e T foig o T forg T agered! @l ¢ |
HIOT (R) : A AT ek & gard TR X T8 et |
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44.

45.

46.

47.

48.

49.

50.

Assertion (A) :

Reasoning (R) :

Assertion (A) :

Reasoning (R) :

Assertion (A) :

Reasoning (R) :

Assertion (A) :

Reasoning (R) :

Assertion (A) :

Reasoning (R) :

Assertion (A) :

Reasoning (R) :

Assertion (A) :

Reasoning (R) :

D—0106

Stratified random sampling is often used for socio-economic surveys.

Social stratification is a social reality.

In an open economy with a fixed exchange rate system and constant
internal prices and interest rates, we have :

(i) S=I4=Rs. 100 and X=M=Rs. 300
at Yg=Rs. 1000, I4 and X are autonomous and

(i) MPS=MPM =0.25.

If X increases by Rs. 100 permanently, then income would increase by
Rs. 200.

1 1
2MPS 2MPM

Multiplier is

As per the recent Indian experience, a fall in the rate of employment
generation is associated with a fall in the rate of economic growth.

Working of the Okun’s Law.

When the IS curve is not vertical, monetary policy cannot change the
level of aggregate demand.

Monetary policy depends on the existence of some interest-sensitive
spending for its success.

According to Kaldor, steady state equilibrium would always exist.

Wage-price flexibility would ensure that savings passively respond to
pre-determined investment via change in distribution.

In a linear programming problem, one or the other ‘corner-point’
would always be associated with the optimal solution.

Optimal solution cannot be an interior solution.

1—
Cobb-Douglas production function Y, =A; Kf: L * admits of both

Hicks and Harrod neutrality.

It is homogenous of degree one.

-00o0-

22



44.

45.

46.

47.

48.

49.

50.

RAT (A) :
T (R)

YT (A)

0T (R)

YT (A)

<hTT (R)

YT (A)

T (R) :

9T (A)

YT (A)

9T (A)

T (R)

D—0106

IR HANTSI Fiq=rae 1 SUAM ATHTreieh - 3TTfeleh Teleron § age fohan < €|
IS TR0 Teh IS arfoshal © |

: TRt faf < yomelt qen feer otiafter wiva IR ST X aTelt gt srderaeen |

AT
(i) S=Iy=%94 100 T X=M=%94 300
at Yp =% 1000, 1T X T € 9201
(i) TAATE =" TH=0.25
Ifg X TR &9 § ¥4 100 9¢ ST € A1 $TF FI41 200 9 S |
1 1

: U =

2 TH.YLEE. 2 TH.9LEH.

: BT &% WRATE SIS % TR ISR & T Sl B &1 X B fee 1 ey

T gfg &1 X H e § €1
3T &1 g &l @R

: 9 TE.UH. 5k 9 el ®, 1 Aifges Hifd Tehed AT o &l el ogel Fehd |

3T Aoherdn & fou Hifgess Fifa feet fea =0 sfa-wm foam =gg w fAsit &1

: HICTER o STTHR TEeR 31T a1l e el s W |
T (R)

ASqY-H1Hd TaAaa a8 giftea o f6 fomo 9 9feds & @ |
Tdi-freif fraer & o o=@ fafera safean &t 21

: T @ TRHA G0 | DiE-1-h08 Hiv-fag’ 35a0 FH9™ 9 Gafid g |
%NIOT (R) :

AT AN Teh A THIEM T8l 81 Fehell |

: hId-graTd 3 fohan

YtzAthcXL{_a
fesg o e M1 1 foaeran sl iR &t 2
g Teh Tt o 9Hemd ©
-00o0-
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